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To the Shareholders: 


In submitting the interim report of your Company for the six months ended 
une 30, 1968, shareholders are reminded that your Company's business is 
oth seasonal and cyclical in nature. As a result of this, reports for a six- 

month period may not necessarily be comparable with previous periods nor 


should they be taken as an indication of results on an annual basis. 


| wish to report that, subject to the approval of the shareholders of the 


Company, the Company sold its investment in Diamond Clay Products 
Dea nt nical 


Limited on May 31, 1968. This investment was sold for $2,168,371 to 


ec ASRS IESG ECR orem 


Home Smith Developments Limited, your Company's parent, a subsidiary 


of Great Northern Capital Corporation Limited and resulted in a profit to 


your Company of some $790 ,000, which profit is not included in the 


accompanying statement of income. 
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—— 


ALLAN L. BEATTIE, 


President. 


August 27, 1968 


AND 


Consolidated Statement of Income 


for the six-month period ended June 30, 1968 
(with comparative figures for the six-month period ended June 30, 1967) 


Silas’ 1968 1967 
land - - - -+ © © ~ + + = + $3,641,988 $2,287,899 
Manufacturing and other - - - - - 1,820,370 7,597,122 


5,462,358 3,879,021 


_ Cost of sales: 


land - - - - - © © + + - + 1,456,433 7,744,895 
Manufacturing and other - - - - + 1,274,005 | 846,409 
2,730,438 7,997,304 
2,731,920 7,887,717 
- + 45,796 35,744 

38,248 28,303 
2,815,964 7,957,764 
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Gross profit - - 
Interest income - 
Other income - 
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Expenses: 
Operating, selling and administrative - - 1,220,014 7,267,268 
Interest: 
Long-term debt - - - - - = = 236,474 254,151 
Qther - - - - ---+-+-- 208,002 155,436 


Depreciation, depletion and amortization 135,478 123,711 


Amortization of debt discount and 
financing expense- - - - - ~ 


¢ 


6,007 6,131 
1,805,975 — 7,806,697 
1,009,989 745,067 

412,000 5,000 


Provision for income taxes- - - - - 


597,989 740,067 


Company's share of net income of a 
pattnership - - - - - - + = 


29,674 10,023 
627,663 750,090 


Amortization of excess of cost of investment 


in subsidiaries over book value of their net 
ASS =n Goes) =e eee 76,993 86,582 


Net income for the period- - - - - - $ 550,670 $ 63,508 
as 
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WESTERN HERITAGE PROPERTIES LIMITED 
ITS SUBSIDIARY COMPANIES 


Statement of Source and Application of Funds 


for the six-month period ended June 30, 1968 
(with comparative figures for the six-month period ended June 30, 1967) 


1968 1967 


Funds Provided By: 


Operations, excluding charges not requiring 
funds (depreciation, depletion, amortiza- 
tion and other) of $512,856 in tbe a 
$206,401 in1967 - - - - 


Sale of investment in Diamond Clay 


t 


$1,063,526 $269,909 


Products Limited - - - - - + - 2,168,371 - 
Decrease in non-current portion of land 

inventory - - - - - - - = + 136,393 - 
Advances from parent anna en 

interest - - - - - - - 581,349 
Refund of collateral deposits- - - - - ~ 52,587 
ee oe ee Gee 

3,380,741 903,839 

Funds Used For: 


144,209 950,270 
67,415 97,484 


Reduction in long-term. debt 
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Net purchase of fixed assets 
Net reduction in advances from parent 


company- - - - - - - - - - 2,012,035 - 
Collateral deposits- - - - - - = - 77,116 _ 
Increase in non-current portion of land 

imventory- - - - - - - = = = - 122,852 
Other -- - - - - ++ -+-+-e-s ~ 4,122 


2,300,775 568,728 
1,079,966 335,777 


Elimination of working capital position of 
Diamond Clay Products Limited - - - - 510,077 ~ 


Net increase in working capital- - - - - $ 569,889 $335,777 


